
BRISTOL, PA., THURSDAY EVENING, MAY IS, 1941 









ROHM & HAAS CO. 
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article in the current issue of 
:|k, a. magazine of general circula- 
concerning the Rohm & Haas 
pany and affiliated companies, 
ght forth today a reply from the 
pany in the form of a statement 
|ed to the employees of the Rohm & 
Co., The Resinous Products & 
ilnical Co., and the Charles Lennig 
b., Inc. 


,ate 


Tie statement follows: 

Ti the employees of 

' Rohm & Haas Company 
The Resinous Products & 
Chemical Co. 

Charles Lennig & Company, Inc. 
In the June issue of Click Maga- 
zine an article is to appear which 
is supposed to be an expose of your 
c< mpanies’ connections with Nazi 
G u-many. . The article makes it ap- 
pear as though the companies are 
orking with German cotnpanies 
a way detrimental to the best 
Iterests of the United .States. 

The older employees will know 
tljat the inferences of the article 
e false and the management 
hbpes that it has the same onfi- 
dince of the newer employees. 

B oweyer, when the article is made 
p iblic, much gossiping will follow 
a: id it is therefore proper that the 
employees know the true facts. As 
me advance copies of the article 
h^ve already appeared, this state- 
ent is being made in advance of 
jitual publication of the article. 
The History of the Business 
The Rohm & Haas business 


originated in Germany in a part- 
nership between Otto Rohrh and 
Otto Haas. The first, and for many 
years the foremost, product sold , 
was Oropon, a synthetic bate for 
hides and skins. In 1909, shortly 
after the start of the business, Mr. 

Haas came to this nountrrJ apA 

established the business here;"He 
has remained since that time as 
active head of the company. The 
American business was incorporat- 
ed in 1917 in the State of Delaware 
as an independent business. Dur- 
ing the first World War Dr. 

Rohm’s share of the business in 
this country was taken over by the 
Alien Property Custodian but sub- 
sequently acquired by Mr. Haas. 

Today every share of stock in the 
company is controlled by American 
citizens and there is no direct con- 
nection between the United States 
company and the German com- 
pany, which continued under Ur. 

Rohm’s supervision. 

Charles Lennig & Company ig 
one of the oldest chemical compan- 
ies in the United States. It was 
founded in 1823. It was purchased 
by Rohm & Haas Company in 1920 
and is today a wholly owned sub- 
sidiary of Rohm & Haas Company. 

The Resinous Products & Chemi- 
cal Company was founded in 1.926 
for the purpose of manufacturing 
the synthetic resins invented by 
the employees of the Kurt Albert 
Company of Germany and covered 
by the patents owned by that com- 
pany. In return for the 'Patent 
Rights and the knowledge of how 
to make those synthetic resins, the * 

Albert Company was given 30% in- . .., 

terest in the new company. Until 
recent years two directors repre- 
sented this stock but they took no 
active part in the management of " " 

the company’s affairs. As in- the 
case of Rohm & Haas Company, 
the controlling interest in the com- 
pany is held by Mr. Haas. Today 
the Albert Company’s share of the 
company stock stands in the name 
of Chemie Holding A.-G., a Luxem- 
bourg corporation. The assets of 
all Luxembourg corporations have 
been frozen by an * Executive 
Proclamation. , 

Policy of the Company Respecting' 

Patents and New Developments 

Patents are limited monopolies 
granted by the government to per- 



sons, firms, or corporations in ex- 
< hange for a full public disclosure 
(f an 'invention. The theory of 
patents is that by granting a lim- 
ited monopoly persons will be 
encouraged to develop new indus- 
Iries and to make public disclo- 
sure of their inventions instead of 
practicing them as secret pro- 
cesses. 

There are two ways of acquiring 
patent rights. One is by the estab- 
ishment of research organizations 




iucli as our own; the other is by 
he purchase of patent rights ac- 
quired by others. The policy of 
his company is to use both these, 
methods. Our entire insecticide 
md fungicide business, that is, ■ 
^ethane and Cuproeide, is an ex- i 
ample of the results of our own • 
■esearch. Our acrylic resin busi- i 
less is an example of a business ^ 
£{£- Continued on Page Four ' , 
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acquired from others. The most 
common method of purchasing 
patent rights is through the pay- 
ment of royalty, the royalty being 
a small percentage of the income 
derived from the sales of the pat- 
ented article. This method of mak- 
ing payment for patent rights 
makes the total amount paid con- 
ditional upon the importance or 
value of the patent and it is for 
this reason that it is so widely 
used. We have some important 
patent agreements with German 
firms but by far. the greater num- 
ber of our patent agreements are 
with United States companies and 
the most important recent one was 
made with a research department 
of the British Government. 

The Acrylic Resin and Tego 
Agreements 

The Click article makes particu- 
lar reference to the acrylic resin 
patent agreement between Rohm & 
Haas of Philadelphia and Rohm & 
Haas of Darmstadt, Germany. Af- 
ter approximately three years of 1 
negotiation this patent agreement | 
was entered into in 1934 and j 
through it the Philadelphia com- i 
pany acquired all rights to use the j 
patents granted the Darmstadt | 
Company by the United States and j 
Canadian Patent Offices. In re- I 
turn for that right ' the Philadel- j 
phia company agreed to pay the j 
Darmstadt Company a royalty J 
based on the sale of products cov- I 


ered by the patents. The royalty 
i3 a very low one, in the case of flat 
sheets being 3% of the net selling 
price. In the case of the bomber’s 
nose pictured in the Click article 
the royalty amounts to approxi- 
mately 1 and y 2 per cent. 

The situation regarding “Tego” 
Is much the same, as in the case of 
the Acrylic resins. Patent rights 
were purchased for which royalty 
is paid. 

The Click article also refers to 
a supposed “deal” with I. G. Far- 
benindustrie on a Stiasny patent. 
The Company does not deny having 
patent agreements with I. G' but 
the Company does deny that there 
is .anything mysterious about its 
agreements with 1 G. As a matter 
of fact a' considerable number of 
chemical firms in the United States 
have similar agreements. As re- 
gards the particular “deal” re- 
ferred to in the article, it was pri- 
marily between ourselves end Dr. 
Stiasny and not one cent was- paid 
to I. G. Farbenindustrie. 

Royalty payments under patent 
agreements are legal obligations 
which the management cannot cast 
aside. Actual payments have fref 
quently been delayed several 
months with the expectation that 
Government action 'freezing these 
payments would be taken. All pay- 
ments for the yehr 1941 have been 
withheld. 

Readers of the Click article 
should not be misled Into thinking 
the Federal Government is taking 
no action as respects royalties and 
other payments made to German 
firms. Definite action has been and 
is being ta k o n by the Department 
of Justice; in the case of all firms 
paying royalties to Germany the 
Department of Justice has request- 
ed that advance notice be given 
before any payirient; is made. As 
a matter of fact, in our case we 
have paid no royalties to Ger- 
many on 1941 sales and so notified 
the Department of Justice before 
the Department raised the question 
with us. 

The management has, and shall 
continue to cooperate with the 
Government whenever it is called ' 
upon for information and will com- 
ply with any requests made by the 
Government as respects either" the 
payment or non-payment of royal- 
ties due. *; 



